CsSCANA.

Power For LIVING

K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

October 12, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Adbminmistrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

Re: Service Agreement between South Carolina Electric & Gas Company
and Canfor Southern Pine, Inc.

Dear Ms. Boyd:

Enclosed for filing only is a Service Agreement for natural gas on an
interruptiible basis and a Transportation Agreement between South Carolina Electric
& Gas Company and Canfor Southern Pine, Inc.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,
JEC <~
’
K. Chad Burgess

KCB/ctb
Enclosures

cc:  Jefffrey M. Nelson, Esquire
Dawn Hipp
(both via U.S. First Class Mail w/enclosure)
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ORIGINAL

SERVICE AGREEMENT

This Agreement made and entered nto this g > day ot CJJOID-EF 42018, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and CANFOR SOUTHERN PINE, INC., its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for cetizin industrial operations under specific contracts with industrial
customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide Buyer’s
natural gas requirements on an interruptible basis, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article il
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located at 1283 Highway 501 Business, Conway, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the paities hereto, it is mutually agreed as follows;

1. SCOPE OF DELIVERY
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INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3D

Seller aclmowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources, Buyer's gas may be transported to Buyer by Seller upon -
execution of a TranspOtfation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 300 dekatherms of natural gas per day on an inteiiijible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
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makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article NV, Paragraph 4, of the General Terms and Conditions to Indushial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's intenuptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Ovetrun Gas and shall subject Buyer to the penalty rate per dekatheim
set forth in Article IV, Paragraph 6, of the General Tenns and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Intenuptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELINVERIES

Seller shall not be obligated to malce hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 35 dekatheims per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.
POINT OF DELINERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on. fbie Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shell be fhe Buyer's
responsibility to extend all fuel lines from this location to the point or points of tisage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniforn
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than § pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for fhe installation and operation of adequate safety equipment
downstream -of the Point of Delivery so as to relieve or control pressure varlations
within fhe lintits described above fhat may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under thie terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Tinie on March 1, 2019, or as soon
thereafter as Buyer and Seller have their respective facilities installed.

SCEG06-010
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TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2019, and shall continue in full
force and effect through February 28, 2024, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, {femperatute,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-QF-SERVICE
CATEGORY 3D

Each month; the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be eighty-three cents
($0.83) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also lias the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer
aind Seller hereby agree that Seller has the opportunity to bid aprice to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(B).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

SCEG06-010
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10.

(3) Buyer agrees to respond to Seller, verbally by telephone, or'in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase-of natural gas for Buyér's filel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transpott Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3D, Buyer agrees {o pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Seivice Category 3D from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
TranspOftation Agreement between the paities. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

ANNUAL MINIMUM

In consideration of Seller's investment in the facilities required to ptovide Buyer's
requirements in Priority-of-Service Categony 3D, Buyer agrees to use a minintom of
64.444 dekatherms of natural gas per calendar year during the contract tesm. The-
contract tetm will be the period beginning on March 1, or as soon thereafter as Buyer
and Seller have their respective facilities installed, and continuing for five (5) full
calendar years, This mininmium quantity may be satisfied by the use of Interruptible or

Transportation gas provided hereunder. Deficit volumes in any contract year will be

billed at eighty-three cents ($0.83) per dekatherm.

SCEG06-010
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11.

2.

14.

16.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums. due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

SPECIAL PROVISION

Seller acknowledges that Buyer does riot plan to install alternate fuel facilities to serve
Buyer's requirements for fuel during curtailments of interruptible natural gas deliveries
in Priority-of-Service Category 3D. Buyer hereby agrees that contailment is at the sole
discretion of Seller and Buyer agrees to accept any and all curtailments imposed by
Seller. Faifure to accept curtailment for any reasonwill subject Buyer to the penalty
provisions specified in the General Tetms and Conditions to Industrial Service
Agreements. Buyer hereby expressly ackmowledges that Seller shall not beliable in
damages for, or on account af any curtailment or intetraption of deliveries.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
wiitten consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements attached hereto
and duly executed by both parties, are hereby incotporated in and made a paii of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Service Agreement,
the paities agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed-as follows:

SCEGO6-@10
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To Seller: South CarolinaElectric & Gas Company
Large Customer Group, Mail Code B-102
Cayce, South Carolina 29033

To Buyer: Canfor Southern Pine, Inc.
1283 Highway 501 Business
Conway, South Carolina 29526

IN WITNESS WHEREOE, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
CANFOR SOUTHERN PINE, INC. COMPANY

SELLE/Z)Z’A/‘M 4 W/—\

| \/? Gamzfﬂmx ﬁf{_ @Wv / ﬂqW Sﬂf/s

TITLE TITLE |
OaLEer 15t 28 a6 [22ABT
DATE DATE
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EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
. interruptible gas déliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be detetmined (to the nearest
thousandth of a cent) by the use of the equation below:

Cost of Gas=(P-D) x T
S

Where:

Ill

P

v
[

T=

Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas oF
any mixture of these gases entering the Seller’s system during the current month
in dollars.

The cost of gas attributable to all sales made by Sellet to Buyers under an
internuptible rate 0k contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or eontrast.

Total gas entering the Seller’s system during the conTent billing month exeluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each
Maxch and applied beginning with the first billing cycle of the following May
each year.

Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting coti‘ections to a prior month’s Gas
Cost calculation.
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This onigimgEINERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FO
o Soaarad Arige |

E &G mnn ié .

C@Pﬂ__, GENERAL
These Terms and Condibons fo Industrial Se@@ Agreements are supplementary fo the Rules and Regulahons issued by the Public Setvice Commission of South Carclina and the

General Te¥Tiis and Congtititns of South Carofina Electric & Gas Company as provided by the Public Sewvice. Commission of Souti Carolina

The provision of these Terms and Condlirons apply 10 all persons, partnerships, corperations or others destgnated as industnal users wha are lawfully recetving gas service from South
Carolna Electric &Gas Company under rate schedules or service agreements filed with the Cammiisslon  To the extent these Terms and Condilons conflict wilh the General Tesms and

Conditans for natural gas setvice, the General Terms and Condifimns for natuiral gas seimdce confrof _
Soulh Carolina Electne & Gas Company Is refened to hereit as “Selter(, and the user or prospeciive user (8 referred to as Buyer The Public Seivica Commission of South Carolina I3

referred fo herein as “Comnission®

Arficle Il
DEFINITIONS ‘

‘Except where the context otherwise Indicates another or different meaning or intent, the following terns are intended-and used and shall be constrited to have meanmny as follows

Day’ shall mean a perod of twenty-four (24) consecubive hows beginning at 10 00 A Eastem Tirme or at such other hours as may be designated

Month” shall mean the penod between any two () reguiar readings of Seilier's meters which shall bie not less than twenty-exght (28) days or more than thirty-four (34) days

“eeaf shall mean a period of 365 days.commenang wih the day of first delivesy of gas hereunder, and each 365 days theseafterescagithatm a year having a dale of Febnaly 28th,
stich year shall consist of 366 days

“Culrcfoot of gas" shall mean the amounit of gas necessary fo fill a cublc foot of space when the gas is at a temperature of sixty degrees Fahrenheit (60CF) and under an absolute
pressure of fourteen and seventy-three hundredths pounds per square mch (14 73 psta).

CCF" shall mean one hundred (100} cubic feet of gas

‘MCF" shall mean one thousand (1600} cubjc fest of gas )

BT shall mean a Bnlish Thermal Unit and Is the amount of heat required to raiSe the temperature of one (1} pound of water 1° Fahrenheit at 6° Fahrenheit

“MMBTL" shall mean one milfin Briish Thermal Units- _

“Therm® shall mean the quantity of heat'eneitly which ts 100,000 Bribsh Thermal Unils

“Dekaihemn’ (df) shall mean the quanhty of heat eneifly which 15 1,000,000 Bnish Thermal Umis

*Nafural Gas? or Gas" shall mean natural gas, processed or unprocessed, vaporized liquid natural gas, synthellc gas, propane-air mixture, landfil gas, other unconventional source of
methane gas or any mixture of these gases: ] ] )

“Furn Service” shall mean service from rale schedules and/or contracts under which Seller (s expressly obligated lo deliver specific volumes wilun a given tme period and which
antitipates no friemptions butmitich may pemut unexpecled mierruptions imcase the supply fo higher priomty customers Is hrealened _

“Infesvupiible Service? shall mean service from raie schedules and contracts underwiiich Company ts not expressly obligated to deliver specific volumes within augiven time penod, and
which anticipates and permis inferuption on short notice, or seivice under rate schedules or coniracts which expressly or impkiadly require Installetion of altemate fuel capalbilly
*Cammersaal Sefvice? shall mean service to Customers engaged pamanly i the sale of goods or seivices includmg mstiulions and local, state and federal government agencies for
uses other than those involving manufaciunng orelfaztine power generation.

“Industrial Sebiices? shall mean service to customers engaged primarily m a process which creates or changes raw or unfimshed matenals mto another form or produet ineluding the
generation of elissine power

#pJant Profeckion Gag* shalt mean the milnimum volumes required fo prevent physical ham to the plant faciibes or danger to plant personnel when such protection cannot be afferded
through-the use of an altemate fuel This Includes the protechion of such material mmprocess as would otherwise be destroyed, but shall not include dehvenes required 1o mamiam plant
producbon, A delerminabion wifl be made by the Seller of mmmum volumes requued  Such essential volumes will be digrished actordingiy

“Feedstock Gas" shall mean natural gas used as araw matenal forifs chemical properfies mmcrealing an-end product.

*Process Gasf shall mean gas used forwrtiich alismaie fuels, other than anodther gaseous fuel, are not technically feasible suchi as mapplicabons requiring precise temperature conirols
and precise flame charactenshcs,

"Boiler Fuslf shall mean natival gas used as fuél for the generation of steam and iminternal combushion turbine engines for the generations of eleetneity

“Akemale Fusl Capatibly’ shall mean a siluation whers an allemale fuel coukd have been uthzed whether or.nof the facilbes for such use have actually been instalied, provided
however, where the use of nalurat gas % for plant protaction, fesdstock or process uses and the only altemate fuel is propane or other gaseous fuel, then the Buyer wilt be treated as if
he had no altemate fuel capability such fuel is unoblairable for serving fuel needs, '

“Gas Supply Deficency” shall mean any occurrence relaing fo Seller's gas siipply winsh causes Sefler to deliver less than the tolal requirements of ffs. system, meludmg failures of
gtép&em to deliv;r gas for any reason, requirement of gas for system storage, consemailion of gas for future delivery, or any ether accurenee not eaumeraled herain which affects

's gas supp!

*Slorage Injoction Requirements* shall mean-all volumes reguired by the Selier for mjaction mto underground starage, including cushion gas, and for hquefacton, incuding fuel used for
rgeetion mUguefaction plants, or for such oliér storage profecis that may be developed expressly for the profeefion of supply fo high pnorty users '

“afier Uge" shall mean fuel used for gas- compression, LPG plants and LNG plants, olher gas needed by -Seller's iaGlibes to fumish the requirements of Buyers, together with
unaccounted for gas. This gas shall be consldered included tn Prionty of Service Callegoty 1 Other vital uses-of Seller, such as flame stabilization requrements, wil ba met as long as
such uses do nofifmetilize setvice toilfs firm semice Buyers _

*Essential Humen Needs~ shall mean nabJral gas service, which; f demed, would cause shufdown of an operalion resufting mthe closing of an establishment essenbal to mamtaimg
the health and safsty of the general public
“Fhe PointofiDiglivery” shall be atthe oullet Side of ifie Seller's measuring equipment and regulating equipment
‘Emeitency Servie’ shall mean suppfemental delivenes of naturel gas ffiat may be required to forestall Imeparable injuti to lifeé or property meludmg environmental emergencies

Article I
CURTAILMENT OF SERVICE

1 In the eventofa Gas Supply Deficiency on the-Seller’s system, the Seller shall require curtadment of service to Buyer maccordance with the following procedure

a  The Seller shall order curtailment of sales made-fo Buyer's purthasing.gas under the Sellef's rate.schedules or special contracts In descending order In accotdance with pronty of

sarvice categones set forth below Approved emeffency gas s excepted from curtailment

1 Reﬁmnnﬂal and small commercial Buyers {fess than 50 MGF on a peak day) and essential human needs customers-where there is no mslalled or available alternate fuel
capaitihfy.

2  Large commetial direct flame requirements (S0 MCF or more oh a pesk day), firn industnal requirements for plant protection, feedstock and process. needs, and storage
mjechon requirements _

3A Finn mdustnal requirements for uses other than haller fuel which do not qualify for Category 2

38 Firfn commenaal and indusinal boilerfue! requirerents up to 1,000 MCF on a peak day

3C Internuplable requirements for human need types of fadiihes such as puble biidings, hospitals and laundres

30 Intermuptible requirements for-divect Aame apphcatiions which can uiilize- only another gaseous fuel as an alternate

1

SOUTH CAROLINA ELECTRIC & GAS COMPANY @@ " ASL
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3E Intsrruptible requirements for direct flame applications which can ubilize a fuel other than a gaseous fuel as an allomale
JF Interrupbble requirernents for botfer fuel use of Jess than 300 MCF on a peak day,
4 (LEFT BLANKINTENTIONALLY)
5 (LEFT BLANK INTENTIONALLY)
& Infertpbble Boiler Fuel regiirements of 30OMGF or more, but less than 1,500 MCF on @ipeak day, whete allernale fuel caeitidibes can meet such reauirements
7. Infernspbble Boller Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day; where lfenate fuef capafiihhies can mest such requirements
8 Intemupibble Boller Fus| requirements of 3,000 MCF or more, but less than 10,000 MCF on &peak day, where allemale fuel capabliiies can meet such requirements
9 Interrpfible Boder Fuel raquirements of 10.000 MCF or more on a peak day, where allemate fuel capatiitlibes can meet such requirements
10 Naiural ges requirements of customers, who have an aliemate fuel as their pnmary energy source, but ise nafural gas as a sfandby fuel
b  Curtaimenl will be in descénding ofter beginning with Category 10 (i.e. Category 1 the highest priority)
¢ Adetermination of the category In which a Buyer ts plsced will be made each year based upon usage in the preceding fwelve months ending August 31 and/or current eonitrast as
of the same dals. The placement of a Buyer in a catsgory imaccordance with the determination made hersin will be effective November 1.of the current year, extending thraugh
October 31 of tha folowing year A moving base penod wili be used each year wih such base penod fo Include the praceding twelve months ending August 31 of Ihe-eurrent
year Reclassifications in calegones will be effeciive on November 1 of the current year Where a rechissification S necessary, the- effected Buyer will be netified of stien
reclassificabon pnorto November 1.of the current year
g, Where dally volumes are not avallable to niake the delermination of the 50 MCF/day required in the Gurtailment Plan, then requirements shall be detenmined pr_laktng these
Buyers having ctual usage of 1000 MCF or more per month for any manit durng the previous twelve {12) manil period ending August 31 Suefi monih's use will be divided by
the number of days dunng that specific biling cycle By means of the average datly volume thus oblained, the Buyer will be placed tmihe appropriale.categery Where daily
volumes for the paak month iméhe base penod are avaable to make the required determmmafion, then such valumes wi be used
e Any new Buyer added during any base penod will be placed in the appropnale category by the Sellet in aocoldance with the best inforaatien available

Article IV
SCOPE OF AGREEMENT

1 Beller's naiural gas operabions are regulated by the Commissions and are subject to “Rules and Regulabons Goveming Seivice Supplied by Gas Systerms mSoulh Carinal! as amended
from fime to time  Delvenes of gas hereunder are subjact to totaf or parfial curtailment onmtsmyglion by Seller pursuant fo operaling procedures s are few, o
may hereafter be, prescribed by the Commissinn Buyer hereby expressly acknowledges that Seller shall not be:liable In damages for, or on aceaunt ef, any eurisiiment er migrrupilon of
delneries where sueh curiaiiment ormiarnipion 1s the result of, or pursuant to, operating procadures by the Commilssion directing curtailment of miesruption of service,

2 Buyer shall sonsultwath and furmish to the Seller such: Information s the Seller may require to determine the aveslaiity of setvice at a partiular loeabon befere proeeeding with plans for
any Rew oF adkdibenal %as loads No new or additional gas toads will be served f it ts defemained that such service w# jeopardize service to existing customers by mesreasing 1he teial
system's fim load requirements above availabls supplies

3, Delyenes of "Firm Gas’ up fo the Meximum Dally Quantiy set forffi in Ihe Sendos Agreement, shall be fin and shall not be subjeet to curtailent e Inlepen by Seller ex@egl that
caused by Farce Majure, or operaing condtiions beyond Sefler's control, or where such curtailiment or interrzpion Is the result of, or pursuant to, operabing procedures presenbad by g
Commission Defiverles hereunder shall have prionty over all defiverles made by Selleron an mierruptible basts

4  Deliveries of tinlamupiible Gas' shall be subjee! io curtallment or intemupbion by Seller al any fime and from hime fo Ume when, In Seflers sele Judgmert, it does Aot have gas avaikabie,
and Buyer hereby expressly acknowledges that Seller shall not be Hahie In damages-for, or on account of, any curtaliment or Intenupiicn of deivenas, Seller agress o give BuysE Ret
less than two (2) hours notice of urtaliment or Interruption mwiéing or orally mpelBon or by telephone, provided, however, that if curiailment of mteriupben is eceasiened By an eveRt of
Foree Mairure effecting the Seller's system, Saller shall be obligatad fo give only such notice as is practicable in the creumstances Seller agrees o commuricale curatment Rehess 19
one of the persen designaled from time o-tme by Buyer as authorized to receive such notices If Buyer has not made such designation, or if Seller s urRsuesessful I fts efferts ta

mplly communicate with the peraons so designated, then said nolice shall be sufficient tf given by Séller to any person who is on Buyer's prefises 8r who answess Buyer's ielephens
never, and to the extent that the Seller is unable 1o deliver the gas reqmrements of the Buyer, the Buyer shalt have the right to purchase gas of elhar fuel suffieient 18 Fake Up Sugh
deficiancy from such other source or sources as may at the lima be available to Buyer, _

& Gas laken by a Buyer of "Finn Gas' on any day, willinil Seller's advance approval, which exoeeds Buyer's Maximum Daily Quantity shell be esrsidered I be Unaulhenzag Overun Gas
Seler shall bil, and Buyer shall pay, for such Unauthonzed Gwemun Gas at he follwing rates, In addition to all other charges payable to Sefler hereunder

Eerihe firat ffree percent és%) ofthe Maximum Daily Quanbty, the Unauihorized Overnm Gas shall be paid for at 1.25 times the Base Rate set forlh in Ihe Seivies Agieerent, and
b) For the next two percent (2%) of the Meximum Dally Quanbly, the Unaulhonzed Overrun Gas shall be paid for at 3 (times the Base Rale setforh in {he Setice Agresmen a
c) Foradimonal volumes the Unauthorized Overrun Gas shall be peij for af 5 Mbimes the Base Raie set forin the Semdcs Agreement
The payrrient of an Ovenun Penally shall no, under any arsumstances, be considered as giving Buyerihe nght to take Unauthonzed Overrun Gas, ner sfiall sueh payrent be esnsidered
to exclide or Iimitany clher remadies availabie fo Setier or another Buyer against the offending Buyer for failure to complipdih ils oblizations o sley within fls MaxifL Dal @Hﬂﬁtg?

&  Any gas taken by an interupbble Buyer after tha effechve hour of an older calfing for curtailment of all inlenuplible gas hereunder shall be-biled pureuant i Artiee erthe

o my's then approved General Terms and Condibions formalural gas setvice '

7 ha Public Service Cominisson of South Carolina has prescnbed the following operating procedures in regard to the curiailment of mterruptible sevvie by Seber, A
During the penod when operating conditons require curtailmants m any type of Interrupiible service, Sefler shall curtail delivenes of gas without disenmiiaiien within 8-use pRerily of
sefvige @ateg@n@g established by the Public Seivice Commission of South Cawoiina and pursuant of curtaitment Ieuchons received from. s supplier of §UPp!{§f§ fiade in aeeerdanes
with General Terms and Condilians to the Seree Agreament between Seller and isuppiirorsuppfiers and any subsequent modificabion o atnendment theres

8. Buyer agress that all gas delivered hereunder shall be used by the Buyer and fiat ho portion thereof shalt be ragold,

ArticleV

QUALITY
1. The gas delivered hiereunder shall be naiural gas or any mixiure of natural and manufactured gas, mcludmg but not limited to, synihebe gas er figuiied petreleurn gas as provided far In
nggglahm; provided, however, that moisture, rmpunties, halium, natural gasoline, butane, propane and other hydrocarbans except melhana-m?( be rermaved Brer 16 delivery .
B%eer. e ey subtee! or pernitdhe subgecion of fhe gas to compression, heating, cooling, cleaning, or ather processes, which are nof substantialy detrimenial to he e iy
orinegas

2, The gas dehvered hereunder shall have a tolal healing value of not less than 950, nor more than 1,400 BTU's per cubic faot of dry ges, and b reasonably free ef meisture, Bbjscsionati
llalqcuéds nd solids so & 1o be-ublized immedsalely upon delivery to Buyer, and shall contein nof more than 200 grains of tola) sulphur; nor more than 45 arains of hyresen sifphiee per

& Seller may perm1 its suppliera or it may yself supply gas from any stand-by equipment installed by ttor by its supphers, provided that the gas se-supplied shiall be rsasenably euivalent i
he naiural pas supplied hereunder, and adaptable for use by Buyer without the necesslly.of makang ather than mmor adjusiments to fusl buiing eguipment ,

4 e natural gas offered for delivery by Seller shall fail al any fiee to oonform to any of the speciications set forth In the Article V, Qualit, When Buys agirees to nelily Seller Iheresf and
Buyer, thereupon, may atits oplion refuse to accept delivery pending correction by Seller  Upon Seller's fallure. to propetly remedy any deficieney mnquality as specified herein, hen
Buyer may. accept defivery of such naturel gas and make changes necessary fo bring such gas info conformity with such speciicabions anel Buyer shall then deeuet fram imure.
paymenis any reasonable expenses mcumed by it mefisiling such change as agreed 1o by both partigs

§  Odarizalon of gas delivered hereunder Is not required of Seller, Howaver, nothing mthese Temms and Condibons shall preciiide Seller from edes2ang such gas If Seller so desires ef i
Seller £s required by federal or state regulatory agencies lo perfonn such odonzaition i
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AricleVi
MEASUREMENTS

1. The volumes and total heating value of the gas deivered hereunder shall be defermimatias follows

[y

21.

{@) The Unittof Volume shall be a cubre foot of gas.

{b}  When onfice meters ere used, volumes delivared shall be competed maccordance with the specifitions, formulag and tables published Apni 1955, as Gas Measurement
Commitea Report No 3 of the Amencan Gas Association, and any modifications and amendments therefo, and shall include the use of flangs connections,

{¢)  Alivolumes defivered shall be corrected fo the préssure base of 14 73 psi§ and temperaturs base of 60° F The avetafje absolule atmosphene pressure shialt be assured {6
be fourtesn and seven tanths (14 7) pounds o {he square inch, imespective of actual elevalhon or locafion of the pomt of delively above sea level of varations m Such
atmosphenc pressure from kme to fime

{d)  The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (6F) unless Seller efects to install a recording thermometer or temperalure correcting davies Ifa
recording thermometer is installed, the antmebcal average of the 24 hour penod will bie used i determine the temperature corractly,

(8)  The specific gravity ofthe gas shall be determined by a.recording graviiometer of standard manufaciure Installed In a suitisble location Where & recordmg gramiometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supgifier(s) _

{Q  The total healing value of the ges delwered hereunder may be determined by Seller by using a standard type of recording calonmelar, spectromeler, chromatograph, of oiher
approved instrument which shall be so localed, atastitable pmnt on Seller's line, in order that the BTU content of gas delivered hereunder may be properly oblained Where
required, daily readmg from the record so oblained shall be corrected 1o the basis of measurement provided and from a saturafed basis to tha average mmsiure content of
the gas delivered, tha result being the BTU content of the-gas delivered durng the bifing parfod in the event that Seller does not install a recording fnstrument for such
delermination or 15 Instrument 1S not operating properly, the tofal heating valte shall be-delermined from a recording calometer or comparsble instrument praparly installed
and operated by Seller'ssuplisrof nafural gas, provided, such values are applicable to the gas that may be delivered to the Buyer

Article VIl
_ MEASURING EQUIPMENT
Belfer will mainlain and operate, at its own, expense and at the point of delivery of gas hsreunder, a meter or meters and other necessary equipment by which the volume of gas delivared
heraunder shall be measured. Such malajs and equipment shall remakd the property of the Seller
Buyeragrees fo fumnish to Seller electricity for operating Sefle's meters, atnot cost to Seller
Buyer hereby grants to Seller sultable rights-of-way and easements necessary or Incidental for the inslafation, mamtenance, opetaiton and remaval of pissime and oiharheddities
tc%eth@rwlh Tights of ingress thereto and egress there from at alf times and hereby agrees to deliver to Seller, for the sum of one doliar (84 00), an appropnate instrument or grant
defining such nghs and easements localed on Buyer's plantsits
Buyer may Install, maintaln and opereie such check measunng equipment, meluding a recording gravitometer and calorimeter as it shall desire, provided that suich equipment ehall be g6
led 50 &8 not fo mierfers with the operation of Selfer's measuring equipment at or near the pomt of deliver However, ali biftings to the Buyer shali be based on the metering of the
Seller, subject only to the provislons of Paragraph 8.0of this Article _
Each parly shall have the nght to be present at the fime of any mstaling; reading, cleaning, changing, repamng, Inspectmg, testing, calibrating, or adjusting done meonneetion with the
other's measwing equipment ussd mmeasuring defivenes hereunder and each party shall advise the other of any intended major malntenance opevation suffislently madvanee merder
that the other party may conveniently have its representative present
All inglallaion of measwiing equipment, applying to orefftaiing dohvenes hereunder, shall bs made msuch manner as to pennitan accurate determmalion of the quanbty of gas delivered
and ready vendication of the accuracy of measurement; Onflce meter mstallations, if used, shall conform to-the recammendaiton for design and Insiallabon eonfned mihe Gas
Mﬁagt::fgnent Committes Report No. 310 the Amerncan Gas Associabon published Apni, 1955, and any modificatrris and emendments thereof and shall melude the use of flange
connections
Measurement on Seller's meter or melers shall be conclusive of bioth parties except whera the meter Is defechve or fails to register, or if found ierrar, meither of which case Seller ghal
repair o replace the meter and the quantiy of gas delivered while the melerwas oufofamder or failed to registershall be esbmated {a) By using the regisiiation of any cheek metsif
Installed.and accurately reglstenng, or, in the absence of (a) (b) By comecting the errarf the percentage of emor by calitsalion, test or mathematical calculation, or, In the absenes of bath
g and {b) then: (c} By esimating the quanbly of delwery from delivanes dunng periods under simiiareanitibons when the meter was registenng accuralely, and an appropnata biling
ustment shall be made In acoordance with the current Rules and Regulations govemmg gas systems issued by the Commikslori. ' '
Sellazwut mainiain s meters In good order and fo thiSend will make périodic fests ofils meters pursuant fo the currant Rules and Regulaions governing gas systems iSsued by the
Cammissten, of at such shorter Infervals as seeim to Seller desirable if Buyer is dissabsfied with the accuracy at any time, it may call upon Selfierto have the meter tested maeeerdance
with &ll regulabions refating to such tests and resulls of such tests as found in the current Rules and Regulations governing 9as syatems issued by the Cormmission
Each party shall praseive afl records for apenod of at least two (2) years

Article VIH
_ BUYER'S FAGILITIES _
Buyer will malntain at ifs own expanss faciliies from ihe defivary point fo the point of use and the burners and equipment for using gas, and Buyer will at all imes kesp gasuamg
equtament on seid premises ma condibon’ conforming with sich reasonable rules and regulations as may be prescnbed therefore by regulatory authenty having jurladielien tHarsaver
?,“:‘g, gi‘yth ihe requirements of any valid taw therefo appertaning In the event. that rules are not prescribed by a regulatory authondy; Buyer will abide by codes-as used m the gas
Seller shall not approve sale of gas on an interrupiible bas|s to Buyer unbi and unless Seller is sairsited that Buyer has; or will, install adequate sland-by faciifes to meet s full fue)
‘Trequrements dunng perieds of sustamed inlemigplions '
ger- sha!l not approve sales of gas to Buyer unless Seller (s safisfied that Buyer has nof, or will not mierconnec! downistreaim fuel piping of natural aas for use in diffarent pronty-of
ice categones

ArticleiX

RATEADJUSTMENTS
Tanes applicabls to the gas defivered fo Buyer hiereunder as are in effect on Janualy 18 immediately praceding the effectve dale of thess teitiis and eonditiens shiall be added o
Buyer's bil_The term “lax” as used harein shall mean any fax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any gavernmenita! aulhenty op
such gas 1f the ex1sting rats of any such tax mieffect on January ist, immeedakely preceding the effective date of these terms and condibions, he hereafter Incressed or deeraased, of i
any tax herelofors In effect or hereafter be imposac or repealed, the restdbng mcrease or decrease in such taxes, computed on a cerits perdfsiativern basis, shall ba refleeled, as the
case may be, on Buyer's bift '
Any applicable surcharge or special chalijes ordesed by the Commission or any other duly constifuled regulatory body shalt be included In addibon te the pnee of gas eampuled In
accordanca with the terms of the Seldca Agreement
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Article X

_ BILLING &
Bills commputedtifrom readingstaken of Sellkrsmeters shall be rendered and paid monfiiwith ten (10) days of the bilisgdate A month shall mean a period begynmng on the first
recognized work day of the calendar month and ending on the first recognized work day of the next siccseding calendar monih, or at such olfier equivalent period as Seller may
deem necessary Should Buyer fail to pay any amount due 10 Seller when same is due, alate payment charge of one and one half percent (1 %%)wi be added to any balance
temalning twanty-five (25) days afterthe biling date 1f such fallure to pay canbnues, Selfer may suspend delivenes of gas hereunder The exercise of such rightshall be In
adiifihon to any and all ather remedies avaliable fo Seller.
Ifit shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seiler shall take acion fo'correct such biling pursuant
to current Rules and Regulatons goveming gas systems issued by the Public Sesvige Cammigston of South Caroling

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
As between the parhies herein, Seller shall be deemed to be imconfral and possession of the gas deliverable hereunder unlit it shalt have been delivered to Buyer at the Pomt of
Delively afterwitiich Buyer shall be deemed fo be mconfrol and pessession thereof. _
Buyer shall indemnify and hald harmless the Sefler from any.and &ll loss (incliekng death}, damage, or liabifity incurred by the Seller by reason of any act of the Buyer, iis agents or
employees, imthe recelving, use or application.of said gas on the Buyexs side of the Pomt of Delivery unfess the-same shalt be due {o the sole negligence of the. Sefler, iis agents
or employees, The Seller shalt Indemnify and hold harmless the Buyer from any and all loss {including deaih), damage or liability incurred by the Buyer by reason of any act of the
Seller, Its agents or empioyees, unless the same shall be due to the sole negligence of the Buyer, its agents or employees

Article XlI

WARRANTY OF TITLE TO GAS
Sellerwarrants the title to all gas delivered hereunder and the nght to sell the same and thai such gas shali be free and clear from all iens and adverse claims.

Article XIIl

FORCE MAJEURE
Inthe event of eithier party hereto being rendered unable whally or impart by forca majatre fo carry out its obligatioris under this contraet; other than to make payments due
hereunder, fis agreed that en such party giing notice and full particutars of such force majeure mwnting or by telegraph % the other party as scon as possible after the
accurrence of the cause relied on, then the oliligattons of the party giving such nofice, so far as they.are affected by such force majeure, shall be suspended dumng the conbnuous
of any mafility so cavised but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch The term "force majeure” as empldyed herein
shall mean acts of God, strikes, lockouts, or other mdustnal disturbances, acts of public enesmy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, sarthquakes,
fires, storms, floods, washoufs, arrests, and restraints of govemmentand peopls, civil disturbances, explasions, breakage or accidents to machmery or Imes or pipe, freezmg of
wells or lines or pipe, parhial or enfire failure of source of supply, and any other causes whether of the kind herein enumerated or offeg:wise, not within the control of the party
clalmmg-suspension and which by the exercise of dir diligence such parly 1s unable {0 prevent or avercome, such terms shall likewise include (a) in those mslances where either
party herefo s required to obtan servitudes, nghts@f-way grants, pemmus, or Itssises; and (b) m those instances where either party herefo Is required to fumish matenals and
supplies to secure qrants or pamifi8ion from any govermental agency to enabla siich party to fulfill #s obligations hereundex, the ésabidity of such parly to acqmre at reasonsble
cost and affer the exercise of reasonable diifgence such matenals and supplfes; pemuts and permissions
itIs understood and agreed Uiat ihe settlement of stakes ar lockouts shall be entirely within the discration of the party Involved and that the ahove requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the setflement of stokes or lockotlls acceding to-the demands of oppasing party when such course is
madwsable mthe discretion of such party

Article XIV

MISCELLANEQUS:
if either party shall fall to perform any of the covenanis or oblgations imposed upon f under and by virtue of the Seivice Agreement of which these General Tesnrs and Cortitions
are apart, (exceptwhere such faflure shall be excused under any of the proslons of this Service Agreement), then in such event, the other party may, atlits option, temiinate this
Service Agreement by proceeding as follows: The party not In default shalf cause awedten nolice to be sewed on the party In defaullf staling specifically the cause fortimmmating
this Sejvice Agresment and declaring it 1o be the mtsntion of the party giving the nobce-to terminate the same, thereupon, the party in-default shall have thirty (30) days afierihe
sece of the aforesald notice In which io remedy and remove said cause or causes and fully mdemmiy the party notIn defautt for any and all consequences of such breach, then
such nobice shall be withdravm and this Seirce Agreement shall continus In ful force and effect In case the party in default does not so remedy and remove the notice for any and
all consequences of stch breach, withm said penod of thirty (30} days, then this Seivice Agreement shall becoma mull and vold from and after the exiration of said period Any
cancellation of this Sefivize Agreement pursuant {0 the provisions of this Article shall be withiout prejudice to the nght of party not imdefaulltto colfect any amounts then due it and
without waiver of any. other remedy to which the party not In default may be entifled for vilalion of this Service Agreement
The Service Agreement, of which these' General Terms and Condlttons are a part thereof, shalll be binding upon and mure to the benefit of the Seller and the Buyer and their
successars and assigns
Except as otherwise provided, any nolice, request; dernand, statement or bill, which either Buyer or Seller niay desire 0 give te (he other shall be in wniing and shall be consideted
as fully delivered when mailed by prepaid registered mail addressed to said party alitis last known post office address, or at such other addresses as either parly may designate m
writmg  Routine communications, meludmg monthly statements and payments, shalf be considered as duly delivered when mailed by either registered orandinary mel
Buyers covenants and agrees fo execule or file, or cooperate with Sellerm the execubion or filing of, any report, certifisate or ather decument required by any governmental agency
having funsdiction over this contract or the parties hereto, or any other cextifitate or documerit requested by Sefler necessary for Sefler o obtam the benefit of any exemption fram
sales, use or other tax Buyer shafl indemnify Seller for any loss sustained by Selleras a result of Buyer's breach of this covenant
The parties hereto in executng the Seimice Agreement and these General Tesms and Cenditions, acknowledge that these General Terms and Canaifions are apart of the Service

Agreement
e G Ul LA

By

Titler Ué)ﬂﬁ/‘el//l’/ h/]/fl/\’}’?z/ g’}(&?

O efgher 1&, 24 f§) Date: {é/h /Z‘O’ 3
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This original

1o be retumed _
toSCEAG bgmany TRANSPORTATION AGREEMENT

This Agreement made and entered into this XY day of Q@BW 42018,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and CANFOR SOUTHERN PINE, INC.,, its successors and assigns,
hereinafter called "Buyer™.

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolinaand
supplies natural gas to Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyex.

- NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.

SCOPE OF DELINERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Conway, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3D. Buyer agrees that the transportation service is
provided on an interruptible basis. Intetruptions of transpostation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline.

DAILY DELIVERIES

Seller agrees to accept and transport up to 300 dekathetms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's

intent to transpont by the end of the month and will provide the estimated volumes of

gas, in dekathenns, to be transported on a daily basis during the next calendar month,

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting plpelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions watiiant a limitation or restriction on the acceptance ofr
delivery of transportation gas. Limitations or restrictions may be because of, but not

SCEG06-012.
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limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on March
1,2019.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2019, and shall continue in fuil
force and effect through February 28, 2024, and from month to month thereafter uniess
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof,

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
eighty-three cents ($0.83) per dekatherm,

SHRINKAGE.

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create o contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not. equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed. an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

SCEG06-012
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10.

11.

12.

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect.-to such gas until Seller delivers such gas to Buyer or for-
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse ¢laims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation. '

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the -contract, may conduct periodic reasonable credit reviews in accordance with
standard commereial practices. Buyer agrees to assist.in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements are hereby
incorporated in and made a part of this Transportation Agreement. Should there be any
conflict between any portion of the General Terms and Conditions to Industrial Service

SCEG06-012
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13,

141’

15,

Agreements and this Transportation Agreement, the parties agree that the provisions of

the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company

Large Customer Group, Mail Code B-102
Cayce, SC 29033
To Buyer: Canfor Southern Pine, Inc.
1283 Highway 501 Business
Conway, SC 29526

SPECIAL PROVISIONS

() The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller,

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement, Any required expenses will be subject to Buyer's
prior approval.

(¢)  Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(2)

(b)

(©

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume fransportation
service.

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby

SCEG06-012
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16.

@

setvice. Buyer will be placed on standby service at the effective time of
cnrtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transpoitation Agreement shall be
provided within the existing limitations of Seller's system, and Selter shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may. from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priotities and allocations
shall apply:

@

(b)

(@

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system,

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery theresf shall
be based upon the category of service, pursuant to the General Tenns and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptahility and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability,

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivety relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

SCEG06-012
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The detefmimation of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transp0tiation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

CANFOR SOUTHERN PINE, INC. COMPANY
BUY?/ - SELLER ~

A ke — il it Lo
BY ﬁ-—* J BY /4

éW«r{ Wnrddy tles

TITLE

_ @chber ilif, Zolg (Dfe (o1 <
E ' '

DATE
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y GENERAL
These Terms and Conddions o Induslrial Setvice Agreements are supplementary fo the Rules and Regulations issued by the Public Service Commission of South Carolina and the
Generaf Terms and Condikons ofSauth Caroina Electnc & Gas Company as provided by the Public Sevice Commissfon of South Carafina
The puvlision of these Terms and Conallions apply to all persons, partnerships, corporations or others designated as idhstinal users who are lawfully rezetving gas service from South
Carolina Electric & Gas Company under rate schedutes or sefvice agreements filed with the Commisslon  To the extent these Terms and Conditions canflict with the General Terms and
Caonditlons for natiiral gas service, the General Tems and Condtiions for natural gas setvice control
South Carofina Electric & Gas.Company Is refemed to herem as "Seller”, and the user or prospective user is referred to as "Buyer” The Public Service Commnission of South Capolina is
referred to herein as “Commyiission”

SOUTH CAROLINA ELECTRIC & GAS COMPANY
This orighRBNERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR asR ‘ G ‘ NA !__

Article Il
DEFINITIONS
Exceptwhere the context otfediiitSe indicates another or diffarent meaning or mient, the follawang temns are intended and used and shall be constiued-i0-have meaming as follows:
"Day” shall mean a penod of twenty-forr(24) consezuive hours beginning at 10 00 AM Eastem Time or at such otherthows as may be designated
*Month" shall mean the penod behveen any two (2) regular readings ofSeller's meters which shall be hot less than twendy-sight (28) days or more than thirty-four {34) days
“Wesd' hall mean aperiod of 365 days commencing with'the day of firat delivery of gas heréunder, and each 365 days thereafier except that in a year having a date of February 29th,
such year shall consist of 366 days
£Cubic foot of gas? shall mean the amount of gas necessary fo fill acublc foot of space when the gas is ata femperature of sixty. degrees Fahrenheit (50°F} and under an absolute.
pressure of fourfeen and seventy-tiial hundredths pounds per square inch (14 73 psia).
"CGF" shall mean one hundred (100} cublc feet of gas
*MCF” shall mean one thousand (1000) cubxc feet of gas
“BTW shall mean a Bnlish Thenmal Umt and is the amount of heat requred to raise the temperature of one (1) pound of water 1° Falwenieettat 60° Fahrenhelt
"MMBTU" shall mean one million Bntish Thenmal Umis
“Then shall mean the quantity of heat enetgy which 1§ 100,000 Bnbsh Thermal Units
“Dekatherm® (dlf) shall mean the quanbly of heat eneigy which Is 1,000,000 Bntish Thermal Urmis
“Naturel Gas" or'Gas” shall mean nakurel gas, processed or unprocessed, vaponzed tquid natural gas, synthebic gas, propane-air mixtute, landfill gas, other unconventional source of
mathane gas of any midure of these gases
"Eum Bervice® shall mean setwie from rate schedules andlor confracts under which Seller Is expressly obligated to deliver specific volumes wighiin- a given time period and which
anticipates no mterrupliGiis but which may penmt unexpacted interruptions tncase the supply to higher pnorify customers Is threafened
*Interrupfible Service" shall mean service from rale schedulés and contracts under which Company Is not expressly obligated to deliver specific volumes within a.given hme pened, and
which atiGgzies and pesmits mieruption on short notice, orssiiice under rate schedules or-contracts which expressly or irpladly requive Installalion of altemate fuel capability.
“Cnmmerclal Service® shall mean service to Customers engaged primanly m the sale of goods or services Including mstfutions and lacal, state and federal government agencies for
uses other than those involving manufactunng orelecine power generalion
“Industnal Services" shali mean service to customars engaged primarily m a process which creales or changes raw or unfimshed matenals mio another form.or product including the
generation of elecine power
*Plant Protection Gas" shall mean the minimum volumes raquired to prevent physical ham fo the plant facities or danger 9 plant peraonnel when such profechon. cannot be affolded
through the use of an alternate fuel This Includes the protaction of such malerial mprocess as woukd ofeiniSe be destroyed, but shall not include deliveries required to mamiai plant
production - A determinabon will be made by the Seller of minfvasm volumes requived  Such essenbal volumes will be dispaiched accortingly
“Feedstock Gas? shall mean natural gas used as a '8 matenal for fis chemical properties imereating an end product
“Process Gas" shall mean gas used forwdimoh affemate fusls, other than another gaseous fuel, are not technically feasible such as mapplications requiring preGlSe temperature esnlrols
and precise flame charagiensiizs ' '
“Bofler Fuel" shall mean natural gas used as fuel for the generatton of steam and in Internal combustion tuibine emgitties for the generalions of electneity
"Aiemata Fuel Capabiby? shall mean a situalion where. an aliemate fuel could have been ublized whether or not the fachbes for such use have actually been msialled, provded
hawever, where the use of natural gas s for plant protection, feedstock or pracess uses and the only allemnate fuel Is propane or other gaseous fuel, then the Buyer will be treated as i
he had no allemale fuel capability ffsuch fuel IS unobtainable for-serving fuel needs,. o
"Gas Supply Dafivency" shall mean any ooourrance relabng to Seller's gas supply which causes Seller to deliver fess than the total requiraments of s system, mcluding failures 6f
%m to delivgr gas for any. reason, fequirement of gas for system sforage, conservaton of gas for future debvery, or any other. occurrence not enumerated herein whigh affeets
'S gas Supply.
“Btorage Injection: Reqrrements” shall mean all volumes required by the Sefler for mylzctin mio underground storage, ineluging cushion gas, and for liquefachon, meluding fuel used for
injection: In liquefaction plants, orfiorsch other storage pirojects that may be developed expressly for the profection of supply to high prionty users
“Seller Usa" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facriiies to fumish the requirements of Buyers, together with
unaccounted forgas This gas shall be considered Included mPrority of Service Gategory 1 Other vital uses of Seller, such as flame stablization requirernents, will be met as Jong as
such uses do not jexpaedize service to fis fim servics Buyers _
“Essenbal Humen Needs" shall mean natural gas service, which, if demed, would cause shutdown of an operation resuling mthe closing of an estabifshment essential 1o mameimng
the health and safety ofthe general public ]
“The Pomt of Delivery” shall be at #he outlef side of the Seller's measuring equipment and regulating equipment
“Emargency Seniize] shall mean supplemental delvenies of nafural gas tfiat may be required to forestal! imeparable injiwy to life or property meludmg environmenital emergencies.

Article Il
CURTAILMENT OF SERVICE

1 In the event ofa Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service o Buyer maccordance with the following procedure

@ The Seller shall ofder curtaiiment of sales made o Buyer's purchasing gas under the Sellers rate schedules or special contrects in descemehng ofder maccordance with pranty of

service categones set forth below Approved emeigency gas Is excepled from curiliment.

1, Rssmlganmal and small.commerclal Buyers {less than 50 MCF on a peak day) and essential human needs customers where thete s no installed or available alternate fust
2 Large commercial direct flame requirements (50 MCF or more.on a peak day), fam industnal requirements: for- plant protection, feedstock and process needs, and sterage
injectfon requirements

3A. Fumn mdustnal requirements for uses other than boiSerfue! which do not qualify for Category 2

3B. Firm commercial and Industnal borkerfuel requirements up to 1,000 MCF on a peak day

3C Intemuptible requirsments for human need types of facillibes such as piiblic benidings, hospitals and lauridnes

3D, Inferrupible requirenients for direct flame applications which can ubhze only another gaseous fuel as an alfemate.
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JE. Inferruptible requirements for direct flame applications which can utiize a fuel ufher than a gaseous fus! as an allemale
3F Interruphble requiremants for boiler fuel use of less than 300 MCF on a peak day
4 (LEFT BLANIK INTENTIONALLY)
5 (LEFT BLANKINTENTIONALLY) _
§  Interuplible Boller Fust requirements of 300 MCF or more, but fess fhan 1,500 MCF on a paak day, where altemafe fuel capabilibes can mest such requirements
7, Interruplible Boder Fuel requiremends of 1,500 MCF or more, buf less than 3,000 MCF on a peak day, where altemate fuel capabliibes can meet such requirements
B Interrupbble Boller Fus| requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where aftemate fuel capabllities can meet stich requirements
9 Inlerrupbble Boiler Fusl requirements of 10 000.MCF or more on apeak day, where altemate fue! capatitibes can meet such requirements
10 Netural gas requirements of customers, who have an altemate fuel as thelr primary energy source, but use natural gas as a standby fiel.
b Curailment wifl be in descending order begmming with Categmy 10 (ie Calegofy 1= the highest pnonty) _
¢ A detemimdlion of the category mmwhich a Buyer &5 placed will be made each year based upon usage m the preceding twelva months ending August 31 and/or eurrent contraet as
of the same date The placement of a Buyer 19 a category maccordance with the determmation made herein will be effectve November 1 of the current year, extendmg thiough
Ociober 31 of the followng year A moving base period will be used each year with such base penad Io include the preceding twelve morniths ending August 31 of the currant
year Reclassifications in cafegones will be effechve on November 1 of the current year Where a reclassificabion is necessary, the effected Buyer wilf be notifld of suei
recttassiftcation prior to November 1 of the cusrent year
d, Where daily volumes are. not avallable to make the delemwmation of the 650 MCFiday required in the Curtatiment Plan, then requirements shall-be determed by teking these
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31 Such month's use will be divided by
the number of days during that specific biling cydle By means of the average dally volume thus obtained, the Buyer wil be placed in the appropriate categely, Where dally
volumes forlhe peak month In the base penod are available fo make the required defermination, then such volumes will be used
@ Any new Buyer added dunng any base penod will be placed In the appropnate calegoly by the Seflerin accordance wilh the bastinffurnation available

Article IV

SCGOPE OF AGREEMENT

Sefler's naturel gas operations are regulaied by the Cemmssions and are subject fo “Rules and Regulathans Govesming Sexvice Supplied by Gas Systems mSouth Carolina® as amended
from tme o time- Dakwenes of gas hereunder are subject to total or parbal curtallment or méermuption by Seller pursizanitto operating proceduures as are now, of
may hereafler be, prescribed by fhe Commission Buyer hereby expressly acknowledges that Seller shall riot be liable In damages for, or on account of, any curiailment or interruptian ef
deivenes where such curtaliment or intarruption is the resulf of, or pursuant to, operalmg pracedures by the Commission directing curtaiiment o Interruption of seivice )

Buyer shall consult wilh and fumish to the Seller such infoTtation as the Seller may require to determme the avaabllity of service at a particular locabon before proceeding Wilh plans for
any new or addiffone] gas foads No new or. addiibonal gas loads Wil be served if it is detsifiifived that such service will jeapardize service to exising customers by mereasing 1he tstal
system's firm load requirements above avarlable supplies ' '

Delneries of "Fam Gas” up 1o the Maximum Dally Quenibiy set forih In the Service Agreement, shall be firm and shall not be subject o curtailment or Intenuption by Sellsr exeapt that
caused by Force Mapure, or operating condikons beyond Seller's control, or whese such curtailment or inlemigtion 1s the result of, or pursuant to, opesiting procedures prescrbed by the
Gomenission Detivenies hereunder shall have piorify over all defivenes made by Sefler on an interuptible basis _ '

Deliveries of Tintemuptible Gas” shall be subject to curtailment or mitsrruphion by Selier at any bme and from bme i tUme when, In Sellers sole jusigment, it doss net have gas available,
aid Buyer hereby exprassly acknowiedges that Seller shall not be able mdamages for, or on account of, any curtailment or mierruption of delivenes, Seller agrees to sive Buyer Ret
less than two (2) houre notice of curtaiimant or infermupfion i wnibng or orally in person or by telephone; provided, however, that if curiailment or IMeruption % accasiones by an event of
Force Majeure effeciing the Seller's systam, Sefler shall be obligated to give only such nokce as s practicable mithe circumstances Seller agrees to communicate curtailment Aebees (9
gne of the persen designated from tme to fime by Buyer as authonzed 10 recelve such notices If Buyer has not made such designalton, or f Seller Is unsuceessful in its effests 1o
&smpﬂy sommunicate with the persons so designated, then said nolbice shall be sufficient if given by Selfer to any person who s on Buyer's premises-or who answars Buyer's telephene
Nhenever, and to.the exiant that the Seller Is unable fo deliver the gas requirements of the Buyer, the. Buyer shall have the right to purchase ges or otfier fuel sufficiert to make up Bueh
deficiency from stich other source or sources as may at-the time be avallable fo Buyer '

Gas faken by aiBuyer of "Finn Gas’ on any day, without Seller’s advance approval, which exceeds Buyer's Meximum Dady Quanbly shall be consiclersd 16 be Uinauthenzed Ovarrun Gas
Sellershall bill, and Buyer shall pay, forsuch Unauthorized Overrun Gas at the following rates, in addition to &l otherchnigres payable 18 Seller heraurnder

ﬁ Forthe firat three percent é@%) ofthe Maximum Daily Quantiy, the Unauthonzed Overrun Gas shall be pald forat 1.25 liimes the Base Rate set forth meihe Sevica Agreement, and
b) For the next two parcent (2%) of the Maximum Daily Quanbly, the Unauthonzed Overnin Gas shall be paid for at 3,0 hmes the Base Rate set forth imihe SeMes Agieerent, and

{c) Foraddifional volumes the Unauthonzed Overrun Gas shall be pakd forat5 O titnes the Base Rate set for in the Service Agreement

The payment of an Overmun Penally shall not, under. any circimstances, be considered as giving Buyer the right fo take Uinauthorized Ovenun Gas, nor shall sueh payment be esnsidered

o excluds or hamt any other remedies awallable fo Seller or another Buyer against the offending Buyer for failure to comply with its obhgafions to stay within ifs Maxmum De Quaﬂhgly
Any ges taken by an interrupiibla Buyer after the effective hour of an onder calfmg for curtallment of all interruptible gas herewnder shell be billed pursugnt o Arigle Vf(r@m the
Company's then approved General Tenms and Comdtbons for natural gas service '

7. The Pubhc Seivice Commission of South Carolina has prescnbed the following operating procedures mregard fo the curtadment of miterrupbble sehee by Seller,

Bunng the penod when eperaivig condilons require curiaiiments in Bny fyps of mterruptible sefwioe, Seller shall curtail delenes of gas without diSGimmanon wiihin end-use prrenty of
seivice calegoiles establistied by the Public Seivice Commission of South Carobna and pursuant of curfadment instructions received from ifs supplier or suppliere made m aecerdancs.
wilh General Temns and Condilons io the Senice Agreement betwaen Sellar and it supplier-or stippliers and any subsequentnastificabion or aenendment thereof

Buyer agrees that alf gas delivered hereunder shall be used by the Buyer and that no portion theresifshall be resold,

ArticleV
QUALITY
The gas defiversd hersunder shall be nafural gas-or any mixture of natural and manufactured.gas, mclutling but not limited to, synthetic ges or bginfled petroleurn gas a8 previded for &
Paragraph 3 hereof, provided, however, that motsure, tnpurities, helum, nafural gasolme, butane, propane and other hydracarbons excet methane may be rameved pnort defivery te
B%er,- eller may subject or permut the subjectron of the gas to comprassion, healing, coolmg, cleaning, or other processes, which are not subatantially detrimental te 1ha m@hmgmy
ofthe gas
The gas delivered hereunder shall have aifotal heating value of not fess than 950, nor more than 100 BTU's per cubic foot of dry gas, and be reasonably free of moisturé; objeckionable
i glgs and solids 80 as 1o be ublizad unmadiaialy wpon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 gralns of hydrogen sulphide per
Saller roay pemilt ts suppliers or it may itself supply gas from any stand-by equipment installed by it or by tts supplless, provided that the gas so supplied shall be reasenably eauivalent {8
the natural gas supplied hereunder, and adaptable for use by Buyenwithout the necessity of making otherlivan minor adjusbments to fuel Burning eguipment
I£ the natural ges offered fordekvety by Seler shall fatl at any fime to conform o any of the specifications set forth mthe Aritole V, Quakly, then Buiyer agrees to neify Seller theresf and
Buyer, thareupon, may at its oplion refuse to accept delivefy pending comeetion by Sefler  Upon Selfer's fallure fo property remedy any deficlency imquaiiti/ &s speaked harem, fhen
Buyer may accept dallvery of such natural gas and make changes necessary fo-bring such gas into conformity with such spewifieations and Buyer shall then dedust fram future
payments any reasorable expenses Incurred by It meffecting such change as agreed ta by boih pariies
Odonzalion of gas delivered hereunder is not required of Seller However, nolhmg in these Tenns and Condliions shall preclude Seller fiof-odonang sueh gas if Seller se desires eF if
Selfer is required by federal or stale regutatory agenctes to perform such edorizalian
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Article VI
MEASUREMENTS
1 The volumes and tofal healing value of the gas debvered hersinder shall be determitiatias follows

{8) The Unitof Volumeshall bs a cufi foot of gas,

{6}  When onfice meters are used, volumes defvered shall be romputed maccordance with the specifications, formulag and tables published Apnl 1955,-as Gas Measurement
Commifiee Report No 3 of ihe American Gas Assutation, and any madlfications and amendmenis (hereto, and shalt include the use of flange connections

{) Alivolumes delwerad shall ba correctad fo the pressure base of 14 73 psig and temperature base of60° F The average absefule atmosphenc pressiire shall be assumed to
be fourtsen and seven tenths (14-7) pounds to the square Inch, imespective of actual elevalion of location of the point of delivery ahove sea leval or vanalions msueh
almosphenc pressute from time (o bme,

{d}  The temperature of tha gas shall ba.assumed to be 60 degreas Fahrenheit (50°) unless Seller elects 1o mstall a recoiding thermemeter.or temperaiure correching device ifa
recording thermometer is mstalled, the anthmebical average of the 24 hour penod will be used to determine the temperature correctly

{8} The specific grawy of the gas shall be defermined by arecordmg gravitometer of standard manufacture installed ma sultable location Where a reeording gravitemeler i not
used, the speasfic gravly of the gas shall be assumed to be the same as-that of Seller's suppher(s).

{1  The tolal heating value of the gas defiverad hereunder may be detemined by Seller by using astangatd fype of recaiding calonmeter, spectrometer, chrormatograph, or olher
approved metument which shall be so located; ala suitable powt on Seller's line, morder that the BTU content of gas delivered hereunder may ba proparly oblalied. Where
required, daily reading from the: record so obfained shall be corrected o the basis of measurement pravided and from a saturated basis to the average moisture content of
the gas delwered, the result bejng the BTU content of the gas deliverad dunng the biling penod. In the event that Seller daes not inslall a recodding instrument for sueh
detemination or fis Instrument is not operating property, the total heating value sl be determined from a rewidling calonmeter or comparable instrument properly Installed
and operated by Sellersaupphenof natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer

Article VIl
MEASURING EQUIPMENT

Seflenwill maintain and operats, atits own, expense and at tie pomt of defivery of gas hereunder, ameter or meters and other negessary equipment by which the volume of gas delivered

hergunder shall be measured. Séich meters and equipment shall remain the propesty of the Seller

2  Buyeragrees to fumsh to Sefleraliecinclty for operating Seller's meters, af not cost to Saller. _

3 Buyer hereby grants fo Selfr suifabls nghts-of-way and easements necessary or incidental for the msallation, maintenance, apetaion and removal of pipeline and otherffaifitles
. itk nghts of Ingress thereto and egress there from at all bmes and hereby agrees to deliver to Saller, for the sum of one dollar (§1 00), an appropnate inslrument orgrant
defining stch nghls and easements located on Buyer's plant site.

4 Buyermay mstall, maintain and operats such check measunng equipment, including arecaiding gravittmeter and calorimeter as It shalf desyre, provided that such equipment shalt be so
metalled 8o as notto Interfere with the operation of Seller’s measunng equipment at or near the point of defiver However, all billings to the Buyer shall be based on the mefering of tha
Seller, subjiect only to tha provisions of Paragraph 8 of this Article

6  Each parly shall have the right fo be present at the trme of any mstafting, readmg, cleaning, changmg, repamng, mspecting, leshng, cahbrating, or adjusiing dane mconnection with the
other's measuing equipment used In measunng deliverles hereunder and each party shall advise the other of any infended major maintenance operalion sufficisnily In advance In arder
that the other parly may conveniently have its representative present ’

8  AllInstalidfion of measunng equipment, applymg to oreffieriing dehvenes hereunder, shall be made msuch manner as 1o pennit an aceurate determination of the quanbly of gas delivered

and ready venficadion of the aectracy of measurement  Onfice meternsiz!latimns, if used, shall canfarm to the recommendaltion for design and mstallation contained mthe Gas-

Measurernent Commities Report No. 310 the Amencan Gas Assocdation published Agil, 1955, and any modifizations and amendiments thereof and shall include the use of fiange

connechioris

Measurement on Seller's mefer or meters shall be conclusive of both parfles exceptwhiere the meter is defective or fails to register, orif found merror, meither of which case Selier shall

repair.or replace the meter and the quanlity of gas deliverad while the meterwas out of order or fatled to registershall be esbmated, (&) By using the registration of any chesk medsnf

Installed and accuratsly registeang, or, mtha absence of () (b} By correcting tha error fiihe percentage of error by cahibralion, test or mathemabeal calculation, ok, In he absence of both

(a)and (b} then (c) By estimafing the quanhiy of delivery from dehverles during penods underSimdémeondttons when tha meter was regiStenng accurately, and an appropnale billing

adjistmentshall be made in accordance with the cument Rules and Regulations govemning gas systems issusd by the Commission

Seller will mentam its meters in good order and to this end will make penodic tesfs of its msters pursuant to the current Rules and Regulahons governing gas systems :ssued by the

Commiissron, or at such shorter infervals as seem to Seflerdessable If Buyeris dissabsfied with the accuracy at any time, it may call upon Setler io have the meter tested in accoidance

with all regulations refaing to stich tests and resulls of such lests as found I the cumrent Rules and Regulabons governing gas systems Issued by the Commissien

Each party shall preserve all records for a period of at least two (2) years

Article Vill
BUYER'S FAGILITIES
Buyar will mainfain at Its own expense facibites from the defivery point fo the point of use and the burners and equipment for using gas, .and Buyer will at all times keep gas-using.
equipment on said premises In a condiion confammmg with such reasonable rules and regulations as may be prescribed therefore by regulatory authonty having jurisdichon thereover
and with the requirements of any valid law thersfo appettaining. In the event thaf rules are not prescribed by a regulatory authonly, Buyer will abide by codes as used mihe gas

mdustiy

Seller shall not approve sale of gas on an wmtesvuphible basls to Buyer untif and unless Seller is safisfied that Buyer has; or wit, [nstetl adequate stand-by facfibes to mest its full fus
requrements dunng penads of sustained inferruphions _ _

Seller shall not approve sales of gas to Buyer unless Seller ts safisfied that Buyer has iot, or will not mierconnect downstream fuel piping of natiral gas for use mdifferent pronty-ef:
seimice calegories
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Article 1X
RATE ADJUSTMENTS

% Taxes applicable to tie gas delivered fo Buyer hereunder as are in ffect on January $4timmediately preceding the effective date of thiese terms and condibons shall be added to
Buyat's bill The term “tax” as used herein shall mean any fax, license fee, or charge applicable fo the gas delivered hereunder, imposed on Seller by anly governmeniat aulhonty on
suchgas Ifthe extstmg rate of any such tax meffect on January 1%, immediately préceding the effecilive date of these terms and canditions, be hereafter mereased or decreased, orif
any tax heretofore meffect or hereafter be Imposed ormepealed; the resulbng mcrease or decrease In such taxes, computed oh acents per dekatherm basis, shall be reflected, as the
case may be, on Buyers bill

2 Any apphcable surcharge or spextal charges ordered by the Comnriisston or arty other duly consbluted regulatory body shall be included madifihon fo the prce of gas compuited m
accordance with the ferms of the Service Agreement )




Article X

BILLING
Bills computwlfrom readingstaken of Sellbssmeters shall be rendexediand paid monthifywith fen (10) days ofthe billing date A month shall mean a penod begmning on the first
recognlzed work diay of the ¢alendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent penod as Seller may

deem necessary Should Buyerfal to pay any amount due fo Sellerwhen same Is dus, ailate payment charge of one and one half peroent (1 %%)wil be added io any balance

ramaining twenly=five (25) daya after the billng date if such failure to pay confinues, Seller may suspend delivenes of gas hareunder The exercisa of such right shall be im
addiiton to any and all other remedies available fo Seller
Ifit shalt be found ¥at Buyer has been overcharged or undercharged many form whatsoever under the provision hereunder, Seller shall take ection to correct such biling pursuant
to current Rules and Regulafions goveming gas systems issued by the Pubhe Service Commisston of South Carolina,

Article X

POSSESSION OF GAS AN INDEMNIFICATION
As between the partres herelo, Sellershall be deemed fo be in control and possession-ofthe gas delwerable hereunder until i shall have been dslivered to Buyer at the Point of
Delivery afterwhich Buyer shali be deemed to be In control and possession thereof
Buyer shall indemntfy and hold harmless the Seller from any and all loss {cluding death), damage, or liabilily incurred by the Sefler by reason of any act of the Buyer, fis agents or
simployees, mthe recelving, use or applicaion of sald gas on the Buyer's side of the Point of Delivery unfess the same shall be due to.the sole negligence of the Seller, its agents
oremployees The Selier shal mdemmiy and hold harmless the Buyer frosm any and all loss (mcludmg death), damage or itabilly incurred by.the Buyer by reason of any act of the
Seller, s agents or employees, unless the same shall be due to the sole negligence of the Buyer, its agents or employees

Article Xl

WARRANTY OF TITLE TO GAS
Seller warrants the title to afl gas defivered Hereunder and the nght to sali the same and that such gas shall be free and clearfrom aft liens and adverse claims,

Article Xl

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force majeure fo canry outils obligations under this contract, other than to make payments due
hereunder, It is agreed that on seich party givmg notice and full particulars of such force majeurs mwnlting or by telegraph fo the offier party as soon.as possible after the
occurrence of the cause relied an, then the obbgations of the party givimg such nofice, s far as they are affected by such force majewre, shall besuspended dumg the continuous
of any mablhty so caused but for no longer pesiod and such cause shall as far as possible be remedied with all reasonable dispatch  The term “farce majeure® as employed fierem
shall mean acis of God, sinkes, lockouts, or other indusirial disturbances, acis of:pubhc enemy, wars, biockades, msurrections, nofs, epidemics, landslides, lightning, earthquakes,
fives, slorms, floods, washouts, amesls, and restraints of govemmerdt and people, civil disturbances, explosions; breakage oramzidents to machinety of fings or plpe, freezmg of
wiells or imes or pipe, partraf or entire failure of sourcs of supply, and any other causes whether of the kmd herem erumerated or otherwise, natdithin the comtrof of the party
claiming suspension and which by the exetcise of drr diliggEmee such party 15 unable to prevent orawermma; such tenns shal likewise Incluide (s) In those mstances where elther
party hereto & required 10 oblam setvtiudes, nghts-of-way grants, penils, or licenses, and (b} in those insfances where elther party hereto is requred 18 furnish malenals and
supplies to secure grants or pertitssion fom any govemmental agency fo enable such party to fulfillits obligations hereunder, the mabibty of such perty to-acquire af reasonable
costand affer the exercise of reasonable diligence such matenals and supplies, pemits and pennissions:
It is undersiood and agreed that the setttement of sinkes or lockouts shall be entirely within the discretion of the party mva[ved and that the above requirement that any force
majaure shall be remadied will 2l reasonable dispaich shall not require the settfement of stekes or lockouts acceding to the demands of apposing party when such courseis
madvisabie in the discretion of such party

Article XIV

MISCELLANEQUS
if aither party shall fail to perform any of the covenants or obkgalons imposed upon & under and by virtue of the Service Agreement of which these General Terms and Condiions
are apart, (exceptwhere such failure shall be excused under any of the prowisions of this Service Agreement), then In such event, the other party may, at its option, terminate this
Service Agreament by procesding as foflows “The parly notin default shall cause awritien nolice to be served onthe party in. defaul! stafing specifically the cause fortiznnnaling
ity Servioe Agreament and declaring It to be the infantion of the party giving the nolica to terminale the same, thereupon, the party in defauit shall have thirly (30} days after the
saivce of the aforesaid notice In which to remedy and remove sard cause or causes and fully Indemmiy the party not In default for any and all consequences of such breach, then
such nofroe shall be withdrawn and this Senice Agreement shall contmue m full force and effsct In case the party mdefault does not so remedy.and remove the nofice for any and
all consequences of stich breach, withiri sard period of thuty (30) days, then this SeNdce Agreement shall become null and void from and after the expiatfion of said penod Ay
cancsilziion of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the nght of party not m defaultto colle@t aity amounts then due ttand
without waiver of any cther remedy (o which the parfy not imdefault may be enbiied foruinlation of this Service Agreement
The Seivice Agreement, of which these General Ters and Canglhons are-a part thereof, shall be bmdmg upon and mure to the benefit of the Seller and the Buyer and their
successors and assigns. o _
Excapt as ofherwise pravided, any notice, request, demand, statement or bill, which either Buyer or Seller may desyre fo give fo the othershall be in wnling and shall be considered
as fully delivered when matled by prepald registered mall addressed to said party at its last known post offics address, or at such other addresses as either party may designale m
wnbing  Routine commumecalions, mcludimg monthly stefements and payments, shall be oonsldered as duly delivered when malled by either registered or oidmary mal,
Buyers covenants and agrees to execute of file, or cooperate with Selter in-the execubion orfllng of, any report, cerfificate or other document raquired by any governmental agency
having jurisdicion over this contract or the parties hereto, or any other certficate or document requested by Seller necassary for-Seller to obtain the benefit of any exempbori from,
sales, use oretheréax Buyershall mdemmfy Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant
The pariles hereto imexecufing the Semce Agreement and these General Terms and Condlibans, acknowledge that these General Terms and Condifons are apart of the Senvice
Agreement

arofma Fleciric and Gas Company

LASCA

=0
Titl: Ué{)fﬂ’\/#( s ""f’@"‘/ 3%/ =3
Date (Qt/ﬂ‘y;/ W/f' 6

Seller:

By:
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